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SOLUTIONS 
 

 

Here , population correlation coefficient is unknown and is 

estimated by the sample corr. Coeff.  where xyr 1r1 xy ≤≤−  
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  where Sx , Sy are the standard deviations 
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Strong positive correlation between x and y since it’s close to 1. 
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 H0  :  0=ρ       
    

   H1  :   0fρ  
     

  The test statistics : TS = 2
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Since the TS value falls within the rejection region , we reject H0 and therefore 0fρ   
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